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In ndent Auditdrs' R

Board of Commissionars
Caddo Parfsh Fire District Number Three
Greenwood, Louisiana

We: have audited the accompanying financial statemests of the govemmental activities and the major fund of
Caddo Parish Fira District Number Three, a component unit of the Gaddo Parish Commission, as of and for tha
year ended December 31, 2009, which collectively comprise the District's basic financial statements, as listed in
the table of contents. These basic finenclal statements are the responsibllity of the Caddo Parish Fire District
Number Three's management. Qur responsibility 1= to express opinions on these financial statements based on
our aydit.

We conducted our audit in accordance with auditing standards generally accepted In the United States of
America and the standards appllcable to financial audits contained In Government Auditing Standards, issued
by the Compircllar General of the Unitad States, Thosae standards require that we plan ahd perform the audit to
obtaln reasonable assurance about whether the basle financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the baslc
francial statements. An audit also includes assessing the accounting principtes used and significant estimates
made by management, as well as evaluating the overall basic financial staternent presentation. VWe belisve thal
our audit provides a reasonable basis for our opinions.

In our opinion, the basic financial statements refemed to above present fairly, in all material respects, the
respective financial position of the governmental activities and tha major fund of Caddo Parish Fira District
Number Three as of December 31, 2009, and the c¢hanges in financie! position for the year then ended in
conformity with accounting principles generally accepied in the United States of America.

In accordance with Government Audiling Standards, wa have also lssued & report dated May 27, 2010, on our
consideration of Caddo Pansh Fire District Number Three's intemal control over financial reporting and our tests
of its compliance with certain provisions of kaws, regulations, contracls and grant agreements and other matters,
The purpose of thet report is to describe the scope of our tasfing of internal control over finenclal reporting and
compliznce and the results of that testing, and not ko provide an opinion on the intemal centrol over financial
reporting or oh compliance. That raport is an Integral part of an audit performed in accordance with Govemmant
Auditing Standards and shoukl be considerad in assessing the results of our audit

Accounting principles generally accepted in the Unlted States of America require that the budgetary comparison
information on pages 20 — 21 be presented to supplement the Basic financial statements. Such inforration,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of firancial reporting for piacing the basic financky statements in
an appropriate operational, economic, or historical context, We have applied certain limited procedures to the
required supplementary information in accordanca with auditing standards generally accepled in the United
States of America, which consisted of inguires of management about the mathods of preparing the information
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and comparing the information for consistency with management's responses to our inquiries, fhe basic
financial stalements, and other knawladge we obtalned during cur audlt of the basic financlal statements. Wa
da not express an opinion or prove any assurance on the information because the limited procedures do not
provide us with sufficiant evidence to express an opinion or pravide any agsurance.

Caddo Parish Fire District No. 3 has not presented managements discussion and analysis, which is
supplementary information required by accounting principles generally accepted in the United States of
Amaerica, butis not a required part of the basic financlal statements,

(ke Ka ™

Cook & Morehart
Certifled Public Ascountants
May 27, 2010



Caddo Parish Fire District Number Three

Greenwood, Louisiana
Statement of Net Assels
December 31, 2009

ASSETS

Cash and cash equivalents
Investments
Accounts receivable:
Ad valorem taxes
Assessment - service charge
Other
Prapzid expenses
Deferred bond issuance costs, net of accumulated amoriization
(Capital assets {net)

Total assets
LIABILITIES
Accounts payable and accruad expenses
Long-term liabilities:
Due within cne year
Due in more than one year
Total liabilities
NET ASSETS
Investrnent in capital assets, net of related debt
Unrastnctad

Total et assats

See accompanying notes to the basic financial statements.

3

Governmental
Activities

$ 70,360
618,804

1,168,000
184,029
10,435
18,805
9,113
1,255,439

3,344 975

45,094

184,120
547,000

777,214

585,439
1,081,322

$ 2567761



Caddo Parish Fire District Number Three
Greenwood, Loufsiana
Statement of Activities

Faor the Year Ended Decermbear 31, 2009

Net (Expensge)
Revanhue and
Changss in
Program Revenues Net Assets
Capital
Charges for Grants and Governmental
Expensas Services Contributions Actlivities
Funclions / Programs:
Governmental Activities
Public safety - fire protection $ 1723857 % i21602 § 547 & [(1,592,818)
Interast on long-term debt 26,443 (28,443)
Total governmental activities 1,750,410 121,602 8,547 {1.619.261)
General revenues:

Assessment - service charge 200,711

Ad valoram taxes 1,169,668

Interest incomna 56,252

State revenue sharing 26,329

Fira insuranca rebata 26,767

Miscellaneous 15,441

Total general ravenues 1,495,188
Change in net assels {124,073)

Net assels - baginning 2,691,834

Nat assels - ending s 2567761

See accompanying notes to the basic financlal statements.
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Caddo Parish Fire District Number Thrae
Graenwood, Louisiana
Balance Sheaet
Gavemmental Funds
Detember 31, 2009

Ganeral
Fund
Assets
Cash $ 70,380
investments 618,804
Accounts receivable
Ad valorem taxes 1,168,000
Assessment - service charge 184,029
Other 10,435
Tota) assets $ 2051818
Liabillties
Accotints payable and accrued axpenses 3 38,194
Deferred revenue 117,414
Tatal liabllitles 155,608
Fund balancs
Unreserved 1,898,210
Tola fiabilities and fund balance $ 2051818

Ses accompanying notes ta the basic fingncial staternents.
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Caddo Parish Fire District Number Three
Greenwood, Louisiana
Reconciliation of the Balance Sheet of the Governmental Funds
ta the Statament of Net Assets
Oecembear 31, 2000

Fund balances - totat governmentat funds $ 1898210

Amounts reported for gavernmental activities in the statement
ol nat assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the govemmentai funds. 1,265,439

Long-term liabilities, including compensated absences and interest
pavable are not due and payable in the curment period and
therefore are not reported in the governmental funds. (735,020)

Some receivables are not available to pay for current - period
experditures and therefore are deferred In the govemmental
funds. 117,414

Governmental funds report the effects of debt issuance costs
when debt 1s first issued, whereas these amounts are deferred
and amortized in the statemant of net assets. 9,113

The nonaliocation method of accounting far prepayment is used
in the fund statements, since the prepayment does not provide

expendable financial resources, 18,605
Net assets of governmental activitieg $ 2587761

See accompanying notes to the basic financial staterments.
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Caddo Parish Fire Districk Number Three
Greenwood, Loulslana

Statement of Revenues, Expenditures, and Changes in Fund Balance

Revanhues
Ad valorem taxes
Sarvice charge assessment
Charges for services - transport fees
Intergovernmental tevenue:
State revanue sharing
Firg insurance rebate
Other state grant
Interest Income
Miscellansous

Total revenues

Expenditures
Current - fire protection

Capital out/ay
Debt service:
Princtpal
interest, feos and charges
Total expanditures
Change in fund balance

Fund balance at beqinning of year

Fund balance at end of year

See accompanying notas fo the basic financial stalements.

Governmental Funds
For the Year Ended Decemer 31, 2008

General
Fund

$ 1,156,550
191,105
121,602

26,329
26,767

9,547
56,252
15,441

1,603,683

1,550,798

221,796

129,000

25 745

1,827,338

{323,74€)
2,213,956

§ 1896210



Caddo Parish Fire Dislrict Number Three
Greanwood, Loulsiana
Recanciliation of the Statement of Revanues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statemen of Activilies
For the Year Ended Decamber 31, 2008

Net change in fund balances - total governmental funds $  (323.746)

Amcunts reported far govemmental aclivitlies In the statement of activitiss
are different becauss:

Govemmental funds report capital outlays as expenditurez. However, in
the statement of aclivities, the cost of those assels is allocated over their
estimated useful lives and reported as depreciation sxpenss. This ia the
amount by which capifal ouflays ($221,796) exceeded depreciation
($160,846) In the current periad. 60,950

The Issuance of long-term debt provides current financial resources to
gavernmental funds. while the repayment of the princlpal of king-lem
debt consumes the current financlal rescurces of the governmental fimds.
Neilther transaction has any effact on net assets.

Principal paymenis on long-term debt 128,000

Tha nonallacation method of accounting for prepaymente is used In the
fund statements, since the prepaymeant does not provide expendibia
financial resources. : 1,341

Some expensas roported In the slatement of activiies do not require the
use of current financlal resources and therefors ara nol reporied as
expenditures in the govemmental funds.

Compensated absences (13,848)

Revenues I the statement of activities thal do not provide current
financial resources are not reported as revenues n tha funds, 2724

Intarast on long-term debt in statement of actvifles differs from the

amount reporfed in the govemmental funds becadse interest is

recognized as an expenditure in the funds when il is due, however,

inferest expense Is recognized as the interest accrues in the slatement of ]

net agsels. 1,368

Governmental funds report the effact of issuance costs, pramiums,
discounts, and similar lem when debt iz first issued, wheraas these
amounts are defarred and amortized In the statement of acthvities for

amortization of bond issue costs, {2,065}
Change in net assats of govammental activitles $ 5124.073;

See eccompanying notes to the basl¢ financial statements.,



Caddo Parish Fire District Number Three
Graenwood, Louislana
Notes to Financial Statements
Dacamber 31, 2009

INTRODUCTION

The Caddo Parish Fire District Number Three was created by resolution of the Caddo Parish Commission on
April 11, 1884, to purchase and maintain fire equipment and to provide fire protection for the people of Cadde
Parish Fire District Number Three. The District is governed by a board of commissioners consisting of &
members: 2 members are appointad by the Caddo Parish Commission; 2 manbers are sppointed by the
Mayor and Board of Akdlermen of Greenwood; and one member, who is the chairman, is appointed by the
cther 4 board members. Members serve bwo year terms and receive no compensation for their services,

(1)

Summary of Significant Accounting Folicles

The Caddo Parsh Fire District Number Three's financial statements are prepared in conformity with
generally accepted accounting principles (GAAP). The Governmental Accounting Standards Board
(GASE) is responsible for establishing GAAP for stals and local governments through its
pronouncements (Statements and Interpretatiohs). The accompanying basic financial statements have
been prepared in conformity with GASB Statement 34, Basic Financial Statemsnts — and
Management's Discussion and Analysis~for Stefe and Local Governments, issued in June 1983. The
mote gighificant accounting policies established in GAAF and used by the Caddo Parish Fire District
Nutber Three are discussed below.

A Reporting Entity

Because the Cadda Parish Commission appoints two members of the governing board and
because the District operates within the geagraphical boundaries of Caddo Parish, The District
was delermined to be a component unit of the Caddo Parish Commission, the governing beody
of the parish and the governmenial body with ovessight responsibility. This report includes anly
funds and eccount groups which ard maintalned by the Disirict and does not present
information on the Caddu Parish Commission, the general government service provided by that
governmental unit, or the other govemmenta! units that comprise the Comimission.

Basic Financial Statements — Govarnment-Wide Statements

The Caddo Parish Fire District Number Three's basic financial statements inciude both
govermnment-wide (reporting the funds maintained by the Caddo Parish Fire District Number Three
as a whole) and fund financial statements (reporting the Caddo Parish Fire Disirict Number
Threa's major funds), Both the govemment-wide and fund financial statements categoriza primary
activities as either govemmental or busingss type. The Gaddo Parish Fire District Number Three's
general fund is classified as govemmental activities. The Caddo Parigh Fire District Number Three
does not have any business-lype activities.

1n the govemment-wide Statement of Net Assets, the governmental actlvities column is prasented
on @ censolidated basis and is reporded on a full sccrual, economic resource basis, which
recognizes all long-term assets and receivables as well as long-term dabt and obligations. The
Caddo Parigh Fire District Number Three's net assats are reported in two parts — mvested in
capital assets (net of related debt), and unrestricted net assets.

(Continued)
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Caddo Pzrish Fire District Number Three
Graenwood, Louisiana
Notes to Financial Statemaents
December 31, 2009
(Continued)

The government-wide Statement of Activities reports both the gross and net cost of each of the
Caddo Parish Fire District Number Three's functions. Tha functions are supported by program
revenues and general government revenues. The Statement of Activities reduces gross
expenses (including depraciation) by any related program revenues, which must be directy
assCciated with the function. Program revenuas of the District consist of transport fees billed 1o
insurance companies and individuals, and a grant from the Loulsiana Hospital Association. The
net costs (by function) are normally covered by general revenues.

‘This government-wide focus ks mona on the sustainability of the Caddo Parish Fire District Number
Three as an entity and the change In the Caddo Parish Fire District Number Thres's net assets
resuiting from the current year's aclivities.

. Basic Financial Statements — Fund Financial Statements

The financial transactions of the Caddo Parsh Fire District Number Three are recorded in
individual funds in the fund financial statements. Each fund is accounted for by providing a
separata set of self-balancing accounts that comprises its assets, liabilities, reservas, fund equity,
revenues and expendituras. The varous funds are reported by generic classification within the
financial stataments.

The following fund types are used by the Caddo Parish Fire District Number Three:

Governmental Funds - the focus of the govemments! funds' measurement (in the fund
statemants) is upon determination of financial position and changes in finandial position (sources,
uses, and balances of financial resources) rather than upon net Income. The following is a
description of the governmental funds of the Caddo Parish Fire District Number Three:

a. General fund Is the general operafing fund of the Caddo Parish Fire District Number
Threa. W is used o account for all financial resources except those required 1o be
accounted for In another fund.

The emphasis in fund financial statements is on the major funds in the govemmental
categary. GASES Staternent No. 34 sets forth minimum criterla (percentage of the assats,
llabiites, ravenues, or expenditureslexpenses of either fund category or the govemmental
ard enterprise combined) for the determination of major funds. The district’s general fund was
determined to beé a major fund.

. Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures are recognized in the
accounts and reported in tha financial statements. it reates 10 the timing of the measuraments
made regardless of the measurement focuss applied.

1. Accrual

The ghvernrnental funds in the govermment-wide financial statements are presented on the
acorual basis of accounting. Revenues are recognized when eamed and expenses are
recognized when incurred,

(Continuad)
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Caddo Parish Fire District Number Three
Greenwood, Louisiana
Notes to Financial Statements
Decaimber 31, 2008
(Continued)

Revenues of the Caddo Parish Fire District Number Three constst principally of property taxes,
service charges on property, transporl fees coliected from bllings, grants, other
intargovernmental revenues, and interest income. Properly taxes and service charges are
recarded In the year in which the taxes are levied. Property taxes are assessed on a calendar
year basis, bacome due on November 15 of each year, and becoma delinquent on Decembaer
31. Interest Incoma is recorded when eamed, Transport fees, grants, and other
intergovernmental revenues are recorded when received because they are generally not
rmeasurable until actually received.,

2. Modifled Accruat:

The governmental funds financial statements are presented on the modified accrual basis of
accounting.  Under modified accrual basis of actounting, revenues are recorded when
susceptible to accrual: i.e., both measurable and avsilable. *Available®™ means collectible
within the current period or within 60 days after year end. Expenditures are generally
recognized under the modified accrual basis of accounting when the related fability is incurred.
The exceptlon to this tule is that principal and interest on general obligation long-term dett, if
any, is recognized when due. Depreciation I8 not recognized in the govemmental fund
financial statements.

E. Budgets
The district uses the faliowing budget practices:

1. A preliminary budget for the ensuing year is prepared by the Fire Chief and Officers of the
District prior to December 31 of each year and is made available for publlc inspection at
least fitoan days prior to the beginning of each fiscal year.

2. After completion of all action necessary to finalize and implement the budget, the budget is
adapted by the Board of Commissioners.

3. All budgetary appropriations lapse at the end of each fiscal year.

4. The budget is sstablished and controlled by the board of commissioners at the obiject level
of expenditure. All changes in the budget must be approved by the board.

5. The budget is adopted on a cash basis for the ganeral fund, Cne amendment was mada to
the 2009 budget

F. Cash, Cash Equivalents, and investments

Cash Includes amounts in petty cash, interest-bearing demand depaosits, and maney market
accounts. Cash equivalents Include amounts in ime deposits and those investrnents with original
maturities of 90 daye or less. Under state law, the district may deposit funds in demand deposits,
interest-kearing demand deposits, or mongy markel accounis with state banks ofganized under
Louisiana law or any other state of the United Stales, or undar the laws of the United States.

(Continued)
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Caddo Parish Fira District Number Three
Greenwond, Loulsiana
Notes {o Financial Statements
December 31, 2009
(Continued)

Investmenis are limited by Louisiana Revised Statua (R.8.) 33:28565. |f the original maturities of
investments exceed 90 days, they are classified as investments; however, if the original maturities
are 80 days or less, they are classified as cash equivalenis, Investmants ere carried at fair valie.

. Capltal Assets

Capitai assets purchased gr acquired with an original cost of $2,000 or mare are reported et
historical cost or estimated historical cost. Contributed assets are reported at fair market value as
of the date received. Additions, improvements, and other capital outiays that significantly extend
the useful lite of an asset are capitalized. Other cosls Incurred for repairs and maintenance are
axpensed as incurred.

Depreciation on all assets is provided on the straight-ine basis over the following estimated useful
lives:

Buidings 24 — 37 years
Equipment 3-33 years

. Deferred Bond [ssuance Costs

In conjunclion with the issuance of certificate of indebtedness for capital asset purchases, bond
issuance costs were incured. These costs are capitalized in the govemmentwide financial
statements and amortized on a stralght line basis over the tem of the new bond Issue. Inciuded in
interest expense for the year ended December 31, 2009 was amortization of $2, 085,

Deferred Revenue

Deferred revenues arise when assets are recognized before the revenue recognition criteria have
been satisfied. On governmental fund financlal statements, receivables that were not collected
within the availabls period are recorded as deferred revenua.

Compensated Absences
The district has the following policy relating to vacation and sick leave:

After one year of service, firetman sam from 15 to 28 days of annual leave each year, dspending
an their length of service. Annual leave must be tzaken in the year samed. Unused annual leave
cannot be accumulated. Upon termination, employees are paid for any eamed but unused annuai
lsave in the year of termination. The cument portion of compensatad absences payable (the
amount astimated to be used during the period of availability) is recorded as a liability in the fund
financial stataments. The entira balance of compensated absences payable Is recognized as a
liabllity in the govermment-wide financial statements. The non-current portion represents a
reconciling item between the fund and govemment-wide statements.

Each full-ime employee is entitied to full pay during sickness or Incapacity not brought about by his
or her own nagligence or culpable indiscretion, for a period of not less than 52 weeks, during any
calendar year.

(Continuted)
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Caddo Parish Fire Disirict Number Three
Greenwood, Louisiana
Notes to Financial Statements
December 31, 2009
{Continued)

K. Use of Eslimates

Management uses estimates and assumptions in preparing finantcial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and liablliies, and reported revenues and expenses. Actual results could
diffar from those estimales.

. Assassment — Service Charge

A primary revenue source is the service charge fee assessed by the District. The District Is
authorized to levy a fee not to exceed $50.00 per year to assess persons owning each residential
or commercial structure located wholly or partly within the boundaries of said District.

. Net Assets

Net assets represent the difference belween assets and liabilities. Net assets invested in capita)
assets, net of retated debt conslst of capital assets, net of accumulated depreciation, reduced by
the outstanding balance of any borrowing used for the acquisition, construction, or improvemnent of
those assets. Net assets are repofted as restrictad when there are limiiations Imposed on thelr
use efther through constitutional provisions or anabling legislation adopted by the district or through
external restrictions imposed by creditors, grantors, or lews or regulations of other govemmants.
The Digtrict's policy is fo first apply restricted resources when an axpense is incurred for pumposes
for which both restricted and urrestricted net azsels are available.

. Lonp-Term Otligations

in the govemment-wide financial statements, long-term debt and other long-term obligations are
reported as liabllities in the applicable govemmental aclivities in the statement of net assets.
Bonds payable are reported net of the applicable bond premium or discount. Bond Issuance
costs are reported as deferred charges and amortized over the term of related debt.

In the fund financial statements, governmental funds recognize bond premiums and discounts,
as well 25 bond issuance costs, during the current penod. The face amount of tha debt issued is
reported as other financing sources. Premiums recsived on dabt issuances are reported as
cther financing sources whlie discounts on debt issuances are reported as other financing uses.
Issuanca costs, whether or not withheld from the actual debt proceeds received, are reparted as
debt service expenditures,

Levied Taxos

The following Is a summary of authorized and 'evied as valorem taxes:

Aurthorized Levied Expiration
Millage Millage
Operating 15.00 15.00 2019

Approximalely 22% of the District's ad valcrem faxes are assessed fo ons commercial business.

{Continuad)
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Caddo Parish Fire District Number Threa
Greenwood, Louisiana
Notes to Financial Statements
December 31, 2009
(Continued)

Cash, Cash Equivalents, and Investments

At December 31, 2009, the District had cash, cash equivalents and invesiments (book balances),
totaling $680,254 as detfalled below.

A,

8.

Cash, Cash Equivalents, and Investments

The District had cash and cash equivalents at Decembar 31, 2009 (book balances) totaling
$70,360 in interest bearing demand oeposits and money market accounts. These dapoesiis are
stated at cost, which approximates markel. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities pius the federal
deposit insurance must at al! times egual the amount on deposit with the fiscal agant.

Investments

At December 31, 2009, the District had Investments totaling $618,984 as follows:

Governmant backad morigage securities 3 38,740
Certificates of deposit 506,408
Cash and money market funds 73,846

£ 6180094

At December 31, 2008, the District had investments totaling $38,740 consisting of U.S.
Government backed morigage securities. The market valua of this particular type of investment
is not materially different from its camying amount. The investments are In the name of the
District and are heid by the Dislrict's fiscal agent

The cettificates of deposits have initlal maturities greater than 30 days and are carried at cost,
which approximates markat Cash and money market funds are carded at cost, which
approximates market.

Credit Risk

Custodial credit risk 1s the risk that in the event of a bank or ather depositing instituton failure, the
government's deposita may not be retumead to iL As of December 31, 2008, tha District's bark
balances totaling $589,820 wera nat exposed to custodial credil sk and were insured by the
FDIC.

(Continued)
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Caddo Farish Fire District Number Three
Greenwood, Loulsiana
Notes to Financial Statements
Decamber 31, 2008
{Continued)

Capital Asssts

Capital asset activity for the year ended December 31, 2009, was as follows:

Balance at Balance at
Jan. 1, 2000 Adgitions Daletions  Dec. 31, 2009

Governmenial Activities:
Capital assets, not being depreciated:

Land 74350 3 = 3 = 3 74350
Capital assets, being depreciated:
Bulidings 522473 - - 522 473
Equipment 1,894,703 221,796 _( 5.240) 2211259
Total capital assets, being
depreciated at historical cost 2,517,176 221798 _( 5240 2733732
Less accumulated depreciation:
Buildings {284,103} { 17,483 - { 281,596)
Equipment ((112293) _( 143.363) _{ §.240) _( 1.261.047)
Total accumulated depreciation { 1.387.097) _{ 160.848) _( _3.240) { 1542843
Governmental activitias capital
Essats, net L—M L—M &——:——::: L—lm

Depreciation expense for the year ended December 31, 2000, was $180,846.
Risk Management
The District purchases commetelal insurance to provide workers compensation coverage and general

liability and property insurance. Thare were no sighificant reductions in insurance coverage from the
prior year,

{Continued)
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Caddo Parish Fire District Number Three
Greenwood, Louisiana
Notes to Financial Statements
December 31, 2009
(Continued)

Retirement Systems
Lovuislana Firefighters Retirament System

Certain employees of the District are members of the Louisiana Firefighters Retirement
Syslem{Systern), a cost sharing multi-employer, defined benefit pension plan administered by a
separate board of trustees,

Membership in the Loulgiana Firefighters Retirement System is mandatory for all full-ime firefighters
employed by a municipaiity, parish, or fire protection district that did not enact an ordinance prior to
January 1, 1980, exempting ftse!f from participation in the System. Employess are eligible to retire at or
after age 55 with at least 12 years of craditable service or &t or after age 50 with at least 20 years of
creditable service. Upon retirement, membars are entitled to a retirement banefit, payable monthly for
life, equal to three and one<thind percent of thelr final-average salary for each year of credible service,
not to exceed 100 percent of thelr final averags salery. Final-average salary is the emplovee's average
salary over the 35 consecutive months or jeined months that produce the highest averaga. Employees
who larminate with at least 12 years of sevice, and who do not withdraw their employes contributions,
may retire gt or after age 55 (or at or after age 50 with at isast 20 ysars of creditable service #t
termination) and recsive the benefit accrued to their date of termination. The System also provides
death and cisability benefits. Benefits are established by state stafue.

The System issues an annual publicly avallzbia financial report that includes financial statements and
required supplementary information for the system. The report may be obtained by writing to the
Firefighters' Retirement Systern, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling
(225) 925-4080,

Plan members are required by state statue to contribute 8.0 per cent of their annual covered salary and
the District is required to contribute at an actuarially datermined rate. The District's rate was 14.0%
from July, 2009 through December, 2009. The District's rate was 12.5% from January, 2009 through
June, 2009, The contribution requirements of plan members and the District are established and may
be amended by siate siztue. As provided by Louisiana Revised Siatute 11:103, tha employer
contributions are determined by actuarial valuation and are subject to change each ysar based on the
results of the vatuation for the prior fiscal year.

Contributions to the retirement system for the years ended December 31, 2008, 2008 and 2007
were $111,476, $112,427, and 588,010, respectively,

fContinued)
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Caddo Parish Fire District Number Three

Greenwood, Louisiana

Nctes to Financial Statemants

December 31, 2009
{Continued)

Long-Term Liabilities

Long ~term liability activity for the year anded December 31, 2009, was as follows:

Amounts
Beglnning Ending DOue Within
Balance Additions  Reductions  Balance Cre Year
Certificate of Indebtednass:
Certificates of Indebledness,
Series 2003 174,000 {32,000) 142,000 33,000
Certificates of Indebtedness,
Series 20034 265,000 {50,000) 216,000 51,000
Cerificates of Indebtedness,
Series 205-LPFA 30,000 {15,000) 15,000 15,000
Certificates of Indebtedness,
Series 2005 339,000 {32,000) 307,000 33,000
Total Certificates of
Indebtednass 808,000 (129,000} 679,000 132,000
Other long-term liakilities:
Compensated Absences 47,098 8.911 56,007 56,007
Total other long-term
liabilities 47,095 8.611 56,007 56,007
Govarmmental Activites
tong-term liabilitias $855006 5 8911 5(129,000! $ 735007 $188,007
Less amounts due within period of avallability-recorded
In accounts payable (3.887) § (3,887)
Total long-term llabilities, government-wide statements $731120 $184,120
— . —— -  ————

(Continued)
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Caddo Parish Fire District Number Thresa
Creenwood, Louisiara
Notes to Financial Staterments
December 31, 2005
{Continued}

Certificates of indebtedness at December 31, 2009 are comprised of the following individual issues:

Series 2003, original amount $272,000 for acquirlng equipment;

Refunding a partion of serles 1899 and series 2000; trucks and

costs of issuance dua in annua) Installments of $11,000 to $38,000

through March 1, 2013; interest rate of 3.63%; repayment of dabt

is paid from the operating ad valoram tax levied by the District. $ 142,000

Series 2003A, ariginal amount $425,000 for acquiring equipment,

fire faciltties and costs of issuance due in annual instaliments of $35,000

to $56,000 through March 1, 2013; interest rate of 3.60%; repayment

of debt Is pald from the oparating ad valorem levied by the District. 215,000

Series 2005, original amaunt $425,000 for acquiring, construcling

and/or improving the fire protection facilites and purchasing fire fighting

equipment and costs of [ssuance, due in annual installments of §27,000

to $60,0C0 through March, 2015; interest rate 3.52%; repayment of

debt is pald from the operating ad valoram tax lsvied by the District, 07,000

Series 2005, original amount $75,000 for acqulring, constructing

and/or improving the fire protection facilies and purchasing fire fighting

egquipment and cosls issuancs in annual Installments of $15,000

through March 1, 2010; Inferesi rate 0% through the Louisiana

Public Faciliies Autharity; repayment of debt is pald from the operating

ad valorem levied by the District 15,000

§ . _679.000

Debt service requirements at Decamber 31, 2009, were as follows:

Ceriificate of | dness

—Flscal Year Pincipal] =~ _ Interest _ Total
2010 132,000 21,603 163,803
2011 138,000 17,038 155,036
2012 143,000 12,008 155,008
2013 149,000 8,784 155,784
2014 57,000 3,115 60,115
2015 1.056 61,056

_60.000
£ 70000 3 __O1602 § 740602

interest expense in the statement of activities for the year ended Dacember 31, 2009 was $26,443.

(Confinued)
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Caddo Parish Fire District Number Three
Greemwood, Louislana
Notet to Financlal Statements
December 31, 2009
(Continued)

(8) Accounts Payable and Accrued Expenses
Accounts payable at Decembar 31, 2009 consisted of the following:

Accounis payable $ 10,293
Payroll liabilitles 24,014
Compensated absences 3.88¢
Total fund statements 33,104
Accrued interest payable 7.800

Total government-wide statements 3 ____ 46,094
{9) Subsequent Events

Subsequent events have been evaluated through May 27, 2010, tha date the financial statements were
available to be issued.
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Caddo Parish Fire District Number Three
Greenwood, Louisiana
Required Supplementary Information
Budpetary Comparison Scheduls
General Fund
For the Year Ended Decamber 31, 2009

Varnance with
Final Budget
Budggted Amounts Positive
Original Final Actual {Negative}
Revenues
Ad valorem taxes $ 9327785 $& 1356540 § 1358581 % 2,041
Service charge - assessment 186,320 196,860 198,147 1,287
Charges for services - transport fees 150,000 120,000 120,824 824
Grants 9,000 9,545 8,547 2
State revenue sharing 24,250 25,800 25,801 1
Fire insurance rebate 26,200 26,765 26,787 2
Interest income 58,400 59,265 56,252 {3,013)
Miscellanecus 1,200 15,420 15,441 21
Total revenues 4,781,225 1,810,195 1,841,360 1,165
Expenditures
Current - fire protection 1,457,170 4,528,456 1,570,713 {32,257)
Capital autiay 180,400 256,339 221,788 34,542
Debt service 154,745 154,745 154,745
Total expenditures 1,802,315 1,848 540 1,847.254 2,286
Excess (deficiency) of revenues
over expenditures {21,090) (139,345) (135,894) 3,451
Fund balance at beginning of year 825,248 825,248 825,248
Fund balance st end of year $ 804158 % 685003 & 688,354 § 3,451
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Caddo Parlsh Fire District Number Thres
Greenwood, Louisiana
Notas to Raquirad Supplementary Information
December 31, 2008

The District's budget Is adopted on a cash basis for all funds. There was one amendment lo the 2009
butdpel. The budgel comperison scheduls included in the accompanying financial statements includes the
original and amended budget. The schedule below reconclies axcess {deficiency) of revenues and other
sources over expanditures and other uses an the budget basis with GAAP bacis:

Ganeral
Fund

Excess {deficency) of revenues ang other

sources over expenditures and

other uses (budget basis) $ ( 135884)
Adjustments:

Revenus accruals — net { 208,018)

Expenditure accruals — nat 20,167
Excess of revenues and other sources

over (under) expenditures and

other uses (GAAP basis) ' 3 { 323745
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COOK & MOREHART

Certificd Pablic Accountants
1215 HAWN AVENUE » SHREVEPMORT, LOLISIANA 71167 » PO, 50X 78148 « SHEEVEPORT, LOUISLANA 71137-8140

TRAYI5 H MOREHART, CPA TELEPHONK (318) 221-8415 FAX (310) 223-5441
A, EDWARD BALL, CPA
VICKIE ). CASE, CPA

CBRYAN COYLE, CPA
STUART L REEKS, TPA

Board of Commissioners
Caddo Parish Fire District Number Three

We have audited the financial statements of the govemmenta! activities and the major fund of the Caddo
Parish Fire Dislrlct Number Thres, as of and for the vear ended December 31, 2008, which collectively
comprise the Caddo Parish Fira District Numbar Three's basic financial statements, and hava issued our
report theraon datad May 27, 2010, We conducied aur audit in accordanca with auditing standards generally
accepted In the United States of America and the standards applicable to financial audits cantained in
Govemnment Auvditing Standards, issued by the Comptroller General of tha United States.

Internal Control Financial

In planning and performing our audit, we considered Caddo Parish Fire District Number Three's Internal
control over financial reporting as a basis for designing our auditing procedures far the purpose of
expressing our opinions on the financial stataments, but not for the purpose of expressing an opinion on
the efiectiveness of Caddo Parish Fire District Number Three's internal contro! over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of Caddo Parish Firg Uistrict Number
Three’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or amployees, in the normal course of performing thair assignsd functions, to prevent or
detect misstalements on a timely basis, A material weakness is a deficiency or combination of
deficioncies in internal control such that there Is a reasonable possibility that a material misstaterment of
the entity’s financial statements will not be prevented, or detected and ¢orrected on a timely basls,

Qur consideration of internal control over fnancial raporting was for the imited purpose described in the first .
paragraph of this section and was not designed to identify all deficlencies in intarmal control over financial
reporting that might be deficiencies, significant deficlencias, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to ba material weaknesses, as defined
above.

Cc liange and er

As part of obtaining reasonable assurance about whether Caddo Parish Fire Distrct Number Three's
financial statements are free of matarial misstatement, we performed issts of its compliance with certain
provisions of laws, regulations, contrects, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial stalement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The resulis of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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This report iy Intenced solely for the information and use of managernent and cthers within the orgamzatnn
and iy not imended to be and should not be used by anyone other than these specified parties.

d.
Cook & Morehart
Cerfifind Public Accountan's
May 27, 2010

23



Caddo Parish Fire District Nurmber Three
Greenwood, Loulsiana
Summary Schedule of Priar Audit Findings

December 31, 2009

ummayy Schegd fP Audit Findin

There were no findings or management letter comments for the prior year audit far the year ended
December 31, 2008.

Current Year Audit Findings and Corrective Action Plan
Schedule For Louislana Legislative Auditor
December 31, 2009

Curmrent Year Audjt Findings and Corrective Action Plan

Thers were no findings or managemant leter comments for the current year audit for the year ended
December 31, 2009.
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